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NEW YORK CITY HOSPITAL EXECUTIVE AND CONSULTANT CHARGED
IN MULTIMILLION DOLLAR BRIBE-THEFT SCAM

Payoffs for Lucrative Contracts Totaled More than $2 Million in Cash, Cars, and Boat

Attorney General Spitzer today announced that Donald Modzelewski, a former vice
president of Continuum Health Partners, Inc., which operates four hospitals in New York
City, has been charged by a Manhattan grand jury with accepting nearly $2 million in
illegal payments from hospital financial consultant Thomas Colucci in return for steering
$11 million in contracts to several of Colucci's companies.

The grand jury also charged Modzelewski and Colucci with stealing more than $2 million
from Continuum and two of its hospitals — Beth Israel Medical Center and St. Luke's-
Roosevelt Hospital — by having Colucci submit fraudulent payment invoices which
Modzelewski, in his capacity as vice-president of reimbursement for Continuum,
approved for payment. The phony invoices were for financial work never performed, for
inflated amounts of what was owed, and for work for which payment had already been
received.

According to prosecutors, the conspiracy to divert hospital funds ran from August 1998
to January 2002, and included the payment of massive bribes - including large cash
payments, two luxury automobiles, a 28-foot motorboat, expensive electronics and a
$280,000 down payment for a million-dollar house on Long Island. Modzelewski is
alleged to have also misappropriated $400,000 of Continuum's funds to one of Colucci's
companies through a third-party vendor.

"Today's indictment exposes an insidious pattern of corruption that, through a lack of
internal controls and oversight, allowed the two defendants freely and fraudulently to
siphon millions of dollars from two major New York City medical institutions," said
Spitzer. "My office will continue to scrupulously monitor and vigorously prosecute such
fraud."

"This case involves a fundamental breach of trust by a corporate executive," said Deputy
Attorney General William J. Comiskey, Director of Spitzer's Medicaid Fraud Control
Unit, which is prosecuting the case. "The illicit exchange between Modzelewski and
Colucci was not merely a commercial bribe for contracts but also a means by which the
two defendants stole millions from two major hospitals that serve a vast New York
population.”

Modzelewski and Colucci were arraigned yesterday afternoon in Manhattan Supreme
Court before Justice Brenda S. Soloff on a six-count indictment. Modzelewski and
Colucci were each charged with one count of Conspiracy in the Fourth Degree, one count
of Grand Larceny in the First Degree, and two counts of Grand Larceny in the Second
Degree. In addition, Modzelewski was charged with one count of Commercial Bribe






