ROBERT DURKIN
l.ead Applicant, Ross Charter School,
FIRED by Chancellor Ramon Cortines
for passing 19 failing students!

New Scandals Add To Barrage Of School Woes
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New Scandals Add To Barrage Of School Woes.

Two new scandals at city schools came to light during graduation week: an anti-Semitic ad in
a yearbook and a school where flunking students got passing grades.

Schools Chancellor Ramon Cortines on Tuesday fired Robert Durkin as principal of
Washington Irving High Schcol and revoked 19 diplomas from seniors he said didn't deserve

to graduate, newspapers reported today.

"The decision to certify students who were not qualified... shows not only extremely poor
professional judgment,” Cortines said, "but also a willingness to degrade the meaning of a
New York City high school diploma for all the thousands of other seniors across the city."

He vowed to block the graduation of any student who didn't meet school standards as the
investigation continued today.

The chancellor also is faced with the embarrassment of two students at Midwood High
School in Brooklyn who placed an ad advocating "Kill All J - s" in the back of their yearbook.
The two were barred from Tuesday's graduation at their school.

The controversies were the latest to jolt New York's 1 - million-student system, capping off a
string of problems that included school employees charged with having sex with underage
students; cafeterias serving spoiled food; and a teacher allegedly asking a student for money
in exchange for a passing grade.

At Washington Irving High School, some teachers charged the principal had used strong-arm
factics to force them to change failing students’ grades or to give students easy independent
study projects to boost their low grades.

The chancellor asked the superintendent of Manhattan high schools to review the students’
files.

Efforts to reach Durkin for comment were unsuccessful. There was no answer late Tuesday at
either the school or the office of the union that represents principals, nor could a home

number be obtained for him.
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STATE OF NEW YORK
DIVISION OF TAX APPEALS
In the Matter of the Petition
of
CCOURTHEY ROSS HOLST FEA DETERMINATION
DDOURTNEY SALE ROSS DTA MO, 818274

for Redetermination of & Deficiency or for Refund of New
Yook City Personal Income Tax under the Administrative
Coude of the City of New York for the Years 1993 and 1994,

Petitionsr, Courtney Ross Holst, formerly kmown as Courtney Sale Ross, 26 West End Road, East Hampion,
Hew Yook 11937, filed a petition for redetermination of a deficiency or for refind of New York City
personal income tax wnder the Administrative Code of the City of New York for the years 1993 and 1994

A hearing wes held before Gary B Palmer, Administrative Law Judge, af the offices of the Division of Tax
Appeals, 500 Federal Street, Troy, Mew York on December 20, 2001 st 10:30 AM., with all briefs to be
mmmumﬂﬁdnwhmwpduhhnmdm

Petitioner sppeared by Paul, Weias, Riflind, Wharton & Gurrison, Bsqa., (lefey B. Samuels, Esq., and
bstim C. Milet, Esq., of counsel). The Division of Taxation appeared by Barbarn G. Billet, Esg., (Peter B.
Oatwald, Eaq., of counsel).

ISSUES
L. Whether petitioner was  dosmiciliay of the City of New York during 1953 or 1994.
[1. Whether petitioner was & statutory resident of the City of New York during 1993 or 1994,
FINDINGS OF FACT

1. Pursuant to mn audit of petitioner's City of Mew York nonsesident earnings tax peturns for 1993 and 1994,
the Divishon of Taxstion (*[Mvislon”) sued to petitioner o ststement of personal income tnx sudit changes
dsted December 16, 1997 for each year af izsue. For 1993, the Division ssserted additional City of New
Yotk personal mcome tax in the sum of $124,572.57 phay penalty snd interest, and for 1994, the Division
asserted additional City of Mew York perscaal income tax in the sam of $396,029.01 plus peaalty and
imterest. An explsaatory mem from the Division wad sttached to cach statement which peads s follows:

As you have not cstablished by clear and convincing evidence that you did not change your
mmnmu‘mmvﬂmuwmmmmmﬂnn
considered to be o New York €ty realdent for Income tax purposes. As o resident you are

sheer did busimess.

7. There is little detail in the recond respecting the physical atiributes of petitioner’s two residences. The
record Includes & copy of the Foderal estate tax return of Steven J. Ross, which inchudes an imventory of the
estaie asets, The inventory of asscts states the sppraised value of § cooperative spartment located &t 71 East
TI™ Streed, Mew Yark City, designated s "old” to be $&,770,000.00; and & second cooperstive apariment o
the same address, listed as jointly cwaed and designated as “new” with an appesised valoe of $7,600,000.00.
Thee pecord does not indicate which spartment is petilioner's apariment 120 st 71 Esat 71% Street. The
inventory of asscis states the appraised value of real property in East Hamplon, New York, designated as
“main” i be $3, T00,000.00. This property was purchased by petitioner and her busband in 1980 for
S950,000.00.

8. Petitioper maintning some picces of her valushle snd cherished warks of arl st boih the Cody House in
East Hanapion and her Mew Yock City apartment. Insurance documents inchuded in the record establish that
petitioner maintains fine ants coverage on paintings, antique fiurniture snd antique carpets appraised at
$68,310, 720000, Schedule "D o her 1993 Farm 1040 indicstes that on Jaly 16, 1993 petitioner purchased
masorted artwork valued st 53,465, 000000 which she sold on Cetober 6, 1993 at a loss.

9, Petitioner’s ncarest living relative during the years uader cxamination was and remains ber daughter,
Nicole, borm June 27, 1983, Nicole attended the Road School from its founding in 1991 wntil she graduated
in 2001, At its inception in the 1991-1992 school year, the Roas School was & "traveling school” with three
students including Nicobe, During that yeer, the students and two leachers would sccompany petitioner and
hier huzsband on his business trips where the students were exposed 1o and besmed of other cultures. LD
Magazine (March/April 1999) described the Ross School as an “ides thas grew out of an ambitious bome-
schocling experiment the Rosses conducted . . . .° When Mr. Ross became seriously ill in 1992 and his
Iuasimess travel ceased, the school, st some point, became based in  small stodic i East Hampton. During
thhe 1992-1993 school yeur, the siodent body had grown to six students who wene served by three full-tame
teachers and five part-time specialisis. On January 17, 1991, petifioner, the students and staff, st petitioner's
expense, traveled to Paris, Berfin and Londen, retuming om February 6, IWJWMW
the Ross School shadents and siaff on & trip to the Gelapagos lslands, departing on April 20, 1993, and
reterning oo May 1|, 1993, Petitioner chartered & yacht in Ecuador for this irip.

10, On July 23, 1993, the Board of Regents of the New York State Educstion Department grnted to
peetitioner and others =s first trusices, s provisional chaner incorporating the Ross School s an education
corporation located in East Hampton, New York. The charter was far & period of three years and sinted the
corparate purpose to U the eperition and maimenance of & kindergarien and grade one drough cight

schieol. By the 2001-2002 school yesr, the Ross Schoal had grown to where it had 232 studenls
in grades % through 12 at ity campus in East Hemplon. All students lived at home and commuted daily to the
campus. Duuring 1993 and 1994 petitipaer's daughter lived af the Cody Houss in East Hampion and stiended
the Koas Schoal.

1 1. Dearing, 1993 and 1994, in addition to her parental responsibilities at the Ross School, petitioner was
actively involved in hiring high- ievel sadl, with educational ard attending meetings with
stalf, parents and others regarding school business in East Hamplon and New York City, During 1993 she
had meetings or aliended functions relating to Ross School business or activities, as reflected m petitioner's
dinries, in East Hampion on 15 different days, and meetings in Mew York City relating to the Roas School
on 4 different days. In addition, dusing 1993 petitioner spent 24 daya iraveling outside the United States

Cimebry Rosy syt Fyilja Cintimy i Boms LT TH]
subjett to o on all incerme, regandiess of the source.

M,Eihdmmmmnumhmrﬂmm held
42 8 sisutory resident of New York City based upan the following. 1. Yoo, roatine o ol
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ijmlm_ mwﬁqmﬁy_ You disd not spend mare than 183 days of the tax yeu

1. During the sudit the Division requested the production of certxin records, inchsding telephone bills
homeoama's slstcments, limoasine sintements s

mEgE
and petitioner's computerized disries covering most, bt not all of the 24 months of the it peripd.

At the bearing the record was kept open for the receipt of sdditional docansents from petitioner. Addi
memmmmwwﬂﬁu{m-ﬁﬂThhwr:
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a , the reconds produced utficient v show where petiti

‘whole, M e 3 w jpetitioner waa, on & duy-to-day basia,

3. O Jume B, 1998, the Division issued a Motice of Deficiency to petitioner imposing Mew York
personsl income 1nx plus penaity and interest, s Follows: .

e

?ﬂ Aumiunt

Tax Year muur Interest Pemalty Totad
15993 slm'r_u_'r $47. 459629 44, 555,45 $216,624.31
1994 26701 $112,134.75 $121,392.3) $630,454.07

Totals $3521,330.58 $159,631.04 516594776 $B47,118.38

4. Petitioner requested a conciliation conference with the Diviskon's Buresi of Concilistion end Medini
Services, and o concilistion conference was held on April 29, 1999, On July 14, 2000 & concilistion oo
v isstied sisstmining ihe notics of deficienay.

5. Petitioner is the widow of Steven J. Rosa, who, until his death on Decenber 20, 1992, was the CEQ
e Lt S o o o o 1 it e,

and Mew York i
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6. During the years at issuc petitionsr cwned and maintsined » residence at 71 East 71 Street, Apartme
120, Mew York City, and snother residence sl Cody House, 26 West End Road, East Hampton, New Y
mmmmmurum.mmmmwﬁu-uhm
af her petition, relying instend on her own affidavit and the affidavits of her butlerexeeutive asistant, 5
attueney s foanding tustes of the Ross School, her chiropractor and s Florida yacht broker with whei

). The petition of Courtney Ross Holst fic's Sale Poss is denied amed i i
¥l s Courtncy is the Notice of Deficienc

DATED: Troy, New York
December 19, 2002
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ADMINISTRATIVE LAW JIUDGE

1. Mew York City Personal Income Tax Regulations § 295.3 (n) incorparstes the definitiona of 20 NYC]
105.20 for use in determining whether an individual is a resident of the City of Mew York.

COURTNEY ROSS RENTS
PUBLIC SCHOOL BUILDING FOR

AND... DID NOT PAY
NEW YORK CITY TAXES!

WHO’S HER REAL ESTATE
AGENT?



